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SECURITIES AND EXCHANGE COMMISSION 
 

SEC FORM 17-Q 
 

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE 
SECURITIES REGULATION CODE AND SRC RULE 17 (2)(b) THEREUNDER 

 
1.  For the quarterly period ended  31 January 2016 

 
2.  SEC Identification Number  476 

 
3.  BIR Tax Identification No.  001-289-374 

 
4.  Exact name of registrant as specified in its charter  BERJAYA PHILIPPINES, INC. 

 
5.  Province, Country or other jurisdiction of incorporation or organization  Manila, Philippines 

 
6.  Industry Classification Code:       (SEC Use Only) 

 
7.  Address of Issuer’s principal office     

 
9/F Rufino Pacific Tower, 6784 Ayala Avenue, corner Herrera Street, Makati City, M.M. 
 

8.  Issuer’s telephone number, including area code 
 
(632) 811-0540 
 

9.  Former name, former address, and former fiscal year, if changed since last report 
 
 Former Name:            PRIME GAMING PHILIPPINES INC.  
 Former Address:        29/F Rufino Pacific Tower, 6784 Ayala Avenue, corner Herrera  
      Street, Makati City, M.M. 
 Former Fiscal Year    July 1 – June 30 
 

10.  Securities registered pursuant to Sections 8 and 12 of the SRC, or Sections 4 & 8 of the RSA 
 
   Title of Each Class  Number of Shares of Stock Outstanding 
 
 
   COMMON    953,984,448 
 

11.  Are any or all of these securities listed on the Philippine Stock Exchange? 
 
  Yes [ √]   No  [  ] 
 
 

12.  Indicate by check mark whether the registrant: 
 
 
 (a) has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17 
thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26 
and 141 of The Corporation Code of the Philippines during the preceding 12 months (or for 
such shorter period that the registrant was required to file such reports); 
 
  Yes [√]   No  [  ]  
 
 (b) has been subject to such filing requirements for the past 90 days. 
 
 Yes [ √]   No  [  ]  
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PART I – FINANCIAL  INFORMATION 
 
Item 1. Financial Statements 
 
 See Interim Consolidated Statement of Financial Position as of 31 Jan 2016, 
attached hereto as Annex “A”, and Aging Schedule of Accounts Receivables as of 31 
Jan 2015 attached hereto as Annex “B”.  For the basic earnings per share, the 
“weighted average number of shares outstanding” is added to the face of the Interim 
Consolidated Statement of Comprehensive Income. 
 
Item 2. Management’s Discussion and Analysis of Financial Condition and 
Results of Operations  
 

The Corporation’s principal activity is investment holding. Since 1998, it has 
100% equity ownership of Philippine Gaming Management Corporation (PGMC) 
whose principal activity is leasing of on-line lottery equipment and providing software 
support. 

 
There is no change during the year in PGMC’s principal activity as a domestic 

corporation involved principally in the business of leasing on-line lottery equipment 
and providing software support. Revenue from the lease of on-line lottery equipment, 
and maintenance and repair services are recognized based on certain percentage of 
gross receipts from lottery ticket sales. 

 
  In July 2010, the Corporation invested in Berjaya Pizza Philippines Inc. 
(BPPI), a corporation engaged in the manufacture, sale and distribution of food and 
beverages, and to operate, own, franchise, license or deal in restaurant related 
business operations. The Corporation’s current equity or interest in BPPI is 
equivalent to thirty percent (30%). 
 
  In December 2010, the Corporation acquired a 223 room hotel which 
operated as Best Western Astor Hotel until 16 March 2010. The acquisition was 
made by the Corporation’s subsidiary Perdana Hotel Philippines Inc. (PHPI) under 
the business name Berjaya Makati Hotel. The Corporation subscribed to forty 
percent (40%) of the shares of stock of Perdana Land Philipines Inc. which owns the 
land leased by Perdana Hotel Philippines Inc. 
 
  In August 2012, the Corporation invested in Berjaya Auto Philippines Inc., a 
corporation engaged in the sale and distribution of all types of motor vehicles. On 12 
September 2012, Berjaya Auto Philippines Inc. entered into Distributorship 
Agreement with Mazda Motor Corporation of Japan for the distribution of vehicles 
bearing the Mazda brand within the territory of the Philippines. The Corporation has a 
30% equity in Berjaya Auto Philippines Inc. 
 
 In September 2012, the Corporation invested in Cosway Philippines Inc. 
(CPI), primarily to engage in the wholesale of various products. CPI has not yet 
started its commercial operations. The Corporation’s equity or interest in CPI is 
equivalent to 40%. 
 
 In October 2013, the Corporation gained control over H.R. Owen Plc (HRO) 
through acquisition of additional shares. H.R. Owen, incorporated in England, 
operates a number of vehicle franchises in the prestige and specialist car market for 
both sales and after sales, predominantly in the London area. The Corporation’s 
current equity or interest equivalent to 72.03%. 
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Comparable Discussion on Material Changes in Results of Operations for the 
Nine Months’ Period Ended 31 January 2016 vs. 31 January 2015 
 
Revenues 
 
 The Corporation generated total revenues from operating sources of about 
Php18.87 billion for the nine months ended 31 January 2016, a decrease of 
Php15.35million (0.08%) over total revenue of Php18.88 billion during the same 
period in 2015. The decrease was mainly due to a decrease in revenue from the 
lottery segment. 
 
Expenses 
 
 The Corporation’s total operating expenses for the nine months ended 31 
January 2016 increased to Php125.76 million (0.69%) which can be compared in the 
figure of  Php18.22 million from Php18.10 million for the same period in 2015. The 
increase is attributed to the following: (1) cost of vehicles sold increased by Php11.40 
million (0.08%), (2) salaries and employee benefits increased by Php63.41 million 
(5.18%), (3) maintenance of computer equipment increased by Php4.44 million 
(11.34%), (4) transportation and travel increased by Php11.71 million (75.73%), (5) 
taxes and licenses increased by Php46.27 million (53.28%), (6) representation and 
entertainment increased by Php14.08 million (88.25%) and (7) rental increased by 
Php10.44 million (4.65%). These increases were offset by the following decreases of 
expenses: (1) depreciation expense decreased by Php59.34million (24.19%), (2) 
telecommunications decreased by Php 4.68 million (5.72%), (3) marketing and 
selling decreased by Php63.68 million (17.61%), (4) communication, light and water 
decreased by Php 1.36 million (1.88%), (5) cost of food and beverages decreased by 
Php0.22 million (2.27%) and (6) other operating expenses decreased by Php 15.12 
million (3.88%).           
 
Other Income (Charges)  
 
 Other Income (net of charges) amounted to Php121.44 million in the current 
period, an increase of Php105.79 million (675.90%) from the net charges of 
Php15.65 million in the same period in 2015, due to an increase in other income 
mainly due to sundry commissions and manufacturer support payments and equity 
share in net income from H.R. Owen. 
 
 
Net Income 
 

As of 31 January 2016, the Corporation posted a net income of Php554.74 
million, a decrease of Php22.81 million (3.95%) from Php577.55 million during the 
same period last year. The decrease in net income is mainly attributable to the 
increase in operating expenses. 
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Comparable Discussion on Material Changes in Financial Condition as of 31 
January 2016 vs. 30 April 2015 
 

On a consolidated basis, Total Assets as of 31 January 2016 increased to 
Php14.68 million from Php13.12 million reported as of 30 April 2015. Increases in 
assets are attributable to the following: (1) Trade and other receivables increased by 
Php628.87 million due to investments in our overseas project; (2) Inventories 
increased by Php1.07 billion due to an increase in level of inventory of vehicles; (3) 
Prepayment and other current assets (net) increased by Php140.90 million due to 
VAT receivables; (4) Property and equipment increased by Php299.20 million due 
acquisition of freehold land and other fixed assets; (5) Investment in associates 
increased by Php73.68 million due to equity share in net income of associates; (6) 
Intangible assets increased by Php107.0 million due to goodwill on acquisition; and 
(7) Other non-current assets increased by Php0.26 million due to additional deposits. 
These increases were offset by a decrease of Available for sale financial assets due 
to fair value loss of marketable securities.  
 

Total Consolidated Liabilities increased to Php7.33 billion as of 31 January 
2016 compared to Php6.02 as of 30 April 2015. The increase in liabilities are mainly 
due to: (1) Loans payable and borrowings increase by Php1.46 billion due to 
increase in vehicle stocking loans; and (2) Deferred Tax Liability increased by 
Php1.77 million due to additional deferred taxes for the period. The increases were 
offset by the following decreases: (1) Trade and other payables decreased by 
Php138.77 million due to payment of maturing payables; (2) Income Tax payable 
decrease by Php9.17 million due to payment of income tax and (3) Post-employment 
benefit obligation decreased by Php0.54 million due to payment of contribution to the 
retirement fund.  

 
Total stockholders’ equity as of 31 January 2016 of Php7.35 million was 

increased by Php245.60 million compared to the fiscal year ended 2015 of Php7.10 
million due to net income for the period. 
 
 
Comparable Discussion on Material Changes in Cash Flows for the Three 
Months Period Ended 31 January 2016 vs. 31 January 2015 

 
The consolidated cash and cash equivalents as of 31 January 2016 of 

Php686.55million was decreased by Php300.39 million, compared to Php986.95 
million for the same period last year. The decrease is mainly attributable due to 
acquisition of freehold land and other fixed assets.  
 
 
Key Performance Indicators 
 

The Corporation monitors its performance and benchmarks itself to prior 
years’ results in terms of the following indicators: 
 

 As of 31 Jan 2016 As of 30 April 2015 
Liquidity Ratios 
Current ratio 

 
1.35:1.00 

 
1.41:1.00 

Leverage Ratios 
Debt to Equity 

 
0.60% 

 
0.67% 
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 For the (9) Months Ended 
31 Jan 2016 31 Jan 2015 

Activity Ratio 
Annualized PPE Turnover 

 
14.53 times 

 
19.40 times 

Profitability Ratios 
Annualized Return on Average 
Equity 
Annualized Return on Average 
Assets 

 
10.07% 

 
5.04% 

 
11.48% 

 
6.28% 

 
The Corporation used the following computations in obtaining the above indicators: 
 

Key Performance Indicators Formulas 

Current Ratio Current Assets 
Current Liabilities 

Debt to Equity Ratio Total Long Term Liabilities 
Stockholders’ Equity 

PPE Turnover Net Revenues 
Property, Plant & Equipment (Net) 

Return on Average Equity Net Income 
Average Equity 

Return on Average Assets Net Income 
Average Total Assets 

 
Arising from the above, the current ratio of the Corporation has marginally 

decreased to 1.35:1 from 1:41 compared to the last fiscal year. This is due to the 
increase in the current liabilities mainly caused by manufacturer’s vehicle stocking 
loans and bank loans. The Corporation and its subsidiary are still in good liquidity 
position. 
 

The leverage ratio is still marginal at 0.64% as there is no long-term debt 
except for the provision of Php47.19 million for retirement benefits as mandated 
under the Republic Act 7641 (Retirement Law).  
 

The annualized PPE turnover decreased to 14.53 times from 19.40 times due 
due to decrease in revenue versus increase in plant, property and equipment (net). 
The plant, property and equipment (net) increased from Php1.73 million to Php1.43 
million for the corresponding period mainly due to acquisition of property, plant and 
equipment under review. 
 

The annualized return on average equity and return on average total assets 
decreased this quarter as a result of decrease in net income versus increase in 
equities and total assets compared to the previous period. 

  
 
Barring any unforeseen circumstances, the Corporation’s Board of Directors 

is confident that the operating financial performances of the Corporation and its 
subsidiary are expected to be satisfactory in the coming period. 
 

i) There is no known trend, event or uncertainty that has or is reasonably 
likely to have an impact on the Corporation’ short term or long-term liquidity.  
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ii) The liquidity of the subsidiary would continue to be generated from the 
collections of revenue from customers. There is no requirement for external 
funding for liquidity.  
 
iii) There is no known trend, event or uncertainty that has or that is 
reasonably expected to have a material impact on the net sales or revenues 
or income from continuing operations. 
 
v) There is no significant element of income or loss that would arise from the 
Group’s continuing operations. 
 
vi) There is no cause for any material change from period to period in one or 
more of the line items of the Corporation’s financial statements. 
 
vii) There were no seasonal aspects that had a material impact effect on the 
financial conditions or results of operations. 

 
 
Separate Disclosures regarding the Financial Statements as required under 
SRC Rule 68.1 
 
 1)  There are no items affecting the assets, liabilities, equity, net income or 
cash flows that are unusual because of their nature, size, or incidents. 
 

2) There is no change in the estimates of amounts reported in prior interim 
periods of the current financial year or changes in estimates of amounts reported in 
prior financial years  
 
 3)  There is no issuance, repurchase or repayment of debts and equity 
securities. 
 
4)  There is no need to disclose segmental information since all its operations are in 
the Philippines. 
 
           5) There are no material events subsequent to the end of the interim period 
that have not been reflected in the financial statements for the interim period. 
 
           6) There are no business combinations, acquisition or disposals subsidiaries 
and long-term investments, restructurings and discontinuing operations for the 
interim period. 
 
           7) There are no contingent liabilities or contingent assets since the last annual 
balance sheet date. 
 
           8) There are no material contingencies and any other events or transactions 
that are material to an understanding of the current interim period. 
 
 
 
 
 
 
 
 


























































